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Table 1. Summary of Variables for Prior Research in Korea

Variables Adopted by Prior Research
Researcher Sample Period ;ﬁ;nnii Data Analysis Start | Find | Educa | Consul |  Financial Employment
-up ing tion ting Performance Performance
738 N7 ShE A (2017) SME 17 - | KOSVE Data Policy Improvement 0
e DG HA 7 (2018) Start-up Company 2010~2015 49501 | SIMS Data Panel Regression 0 0 0 0 0
A 2907 o] F-4(2020) Entreprenetr 2020 23 | Interview, Survey Qualitative Research 0
G ZFelt(2019) Small Business Owner 2019 165 | Survey Regression 0 0 0 0
A8 ol5 3 (2017) Entrepreneur 216 142 | Survey Structural Equations 0 0 0 0 0 0
Tt ke 0124 3.(2019) Small Business Owner 2018 400 | Survey Path Analysis 0 0 0 0 0
UPHE o] | (2019) Start-up Company 2013 1,077 | Enterprise Data Regression 0 0 0
ML FF5 Aoz (2019) Prospective Entrepreneur 2018 550 | Survey Path Coefficient, 0 0 0 0
354 52H(2015) Entrepreneur, Custormer 2013~2014 212 | Survey Structural Equations 0 0 0 0
o&-41(2019) Prospective Entrepreneur 2019 242 | Survey Regression 0 0 0 0
ol A YF- #499-(2020) Start-up Company 2017 201 | Survey Regression 0 0 0
o] A] gk k3 4] (2019) University Student 2018 373 | Survey Locus for Focus Model 0 0
qdA- = 471(2016) Small Business Owner 216 308 | Survey Regression 0 0 0 0 0
73738](2020) Start-up Company 2019 297 | Actual Data Regression 0 0 0 0 0 0
el A8 878 (2019) Prospective Entrepreneur 218 353 | Survey Regression 0 0 0
S A E(2019) Support Policy 2009~2019 - | Policy Data Policy Analysis 0 0 0 0 0 0
L its Prospective Entrepreneur 2016~2018 500 | SCGF Data Regression 0 0 0 0 0 0
Total 1 13 12 10 10 9




M. AF+AA

1. #x=8

Table 2. Characteristics of Sample Enterprises

Variable Category Sample % Variable Category Sample %

within 1 Month 5 1.0 within 1 Year 9% 190

Start-up over 1 Month 5 1.0 over 1 Year 48 96

. Industry
Preparation over 3 Month 36 72 . over 3 Year 60 12.0
. Experience

Period over 6 Month % 19.2 over 5 Year 114 22.8

over 12 Month 358 716 over 10 Year 183 36.6

273 Million Won 60 120 bk None 172 344

N ]

35 Million Won | 182 | 364 | 172 Case 32 64

Target Net over 5 Million 62 124 over 3 Case 2% 59.2

Tncome over 7 Million 81 16.2 Restaurant Business 156 31.2

over 10 Million 115 230 Wholesale and Retail 138 216

Industry
under 30 Years Old 22 44 Service Industry 153 306
under 40 Years Old 167 334 Other Industry 53 106
Founder
Ag under 50 Years Old 172 344 under 3 People 217 434
e

under 60 Years Old 97 194 Number of under 7 People 166 332

over 60 Years Old 42 84 Employee under 9 People 93 186

Male 260 52.0 over 10 People 24 48

Gender
Female 240 480 N 500
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Table 3. Definition of Variables

Variable Description Unit
Totgl Asset Turnover Annual Sales Amount/Total Asset Ratio, %

Dependent |Ratio

Variable |Sales Amount Average Monthly Sales Amount Real Number (E7#0, Log
Number of Employee |Number of Permanent Employee(people) Real Number (E{#0)
Gender Male(1), Female(0) Dummy Variable
Age Agelyears old) Real Number(£#0
Start-up Preparation |within 1 Month(1), over 1 Month(2), over 3 Interval Scal
Period Month(3), over 6 Month(4), over 12 Month(5) e ¢

within 1 Year(1), over 1 Year(2), over 3

Industry Fxperience Year(3), over 5 Year(4), over 10 Year(5) Interval Scale
e g;epiléﬂi[;mgemm éfgd(lf dggfé‘ﬁgomﬁ)’ Interval Scale

Non-bank Loan Existence(1), Nonexistence(0) Dummy Variable

Total Asset Funds used for start-up Real Number(E#0, Log

Equity Capital Ratio |Equity/Total Capital Ratio, %

Debt Ratio Qutside Capital/Equity Ratio, %

Target Net Income  |High(1), Low(0) Dummy Variable

Note: The dependent variable(sales amount, number of employee) is expressed as the real
number acquired within 3 years of business registration.

V. 443

L 71eSA %

Ao e tigh Vs E AR Table 494 2th A4l duZAAte] d#He
4964, ZFREART = FPEL AES 802914 Y, A AHEH &S 59.50%, F-AH] &S
128.41% = YERS



Table 4. Descriptive Statistics

Variable Unit ;?nmg; Medium gzavr;;ndagi Minimum | Maximum

Total Asset Turnover Ratio % 500 41770 5.3606 .0000 71.2727
Sales Amount(month) Thousand Won 500 23,896 25,956 2,000 300,000
Number of Employee People 500 6 1.133 0] 5
Gender Dummy 500 52 500 0 1
Age Years Old 500 4496 95658 24 70
Start-up Preparation Period Month 500 459 153 1 5
Industry Experience Year 500 348 1523 1 5
Credit Management Capability | Level 500 425 1.053 1 5
Non-bank Loan Dummy 500 Al A2 0 1
Total Asset Thousand Won 500 80,291 76,327 0 580,000
Equity Capital Ratio % 500 5950 2542 .0000 1.0000
Debt Ratio % 500 1.2841 2.3975 0000 30.0000
Target Net Income Dummy 500 52 500 0 1
Note: Sales Amount, Total Asset are converted from log to real number.
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Table 5. Correlation Analysis

Table 5. Correlation Analysis
This table shows the correlation coefficient berween the characteristics and performance of small business owner prospective entreprencurs. Total assets.

equity capital ratio. and target net income were found to have a_high correlation with total asser turnover ratio. sales amount, and number of employee.
ATO SAL Evp | GEN AGE PPT S | CRD NBL cAr BIS DBR TN

ATE 1

AL 497 |

EAP 028 3257 1

e 1607 2n- 054 [ 1

acE | -.032 -.036 050 —ose | 1 | | |

PrT 053 033 025 067 075" 1 |

e 247 051 028 050 -.030 -3037 1

cnp | —oz 1137 095" | 023 | oo7 030 | -os2 1

NEL | -031 -.021 007 [ -.041 | L0847 010 003 [ -4217 | 1

CAP | -.2967 R .31(:"> 042 | 061 -019 B [+ | .211{“- -6 I 1

Fercy ST 2047 1037 025 -.020 {055 039 037 -.053 1007 i

DRI -.044 =177 -099" -.066 =005 -.020 -.008 -.021 049 ~158" -603" 1

| ,r}%‘- 4787 : .203".'- L1037 I -.026 i 16" 1 056 [ 048 | -.035 il 3747 | 2347 = 191*- 1
Note: 1) AFCE Total Assed Tumover Rat u sadAnnual Sales Amount/Total Asset), SAL Sales \rr))un([munu:muh! EAT Number of me oyeelpeople), (EA: GenderdummyiMale:

Q). ACE Fo \,ucf ars. Id? } AT Saa \r"\ P Prepar: =% o nIIzP SYE wperience{ve: rexl wllevell

E i O CHF7 Total Asserfloghfunds wsed for s
Equity), IVF Target Net lncomeldunmmyXHigh: 1. Low: )
=*, =%, and * are significant at 1%, 5% and 10%. respectively.

up). IS Equl apltal), LR
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Table 6. The Effect of Consulting and Funding Support by Characteristics of Small Business
Owner Prospective Entrepreneurs on the Total Asset Turnover Ratio
ATO= oy + 8, GEN+ 3,AGE+ 3, PPT+ 3,SIE+ 3, CRD+ B,NBL+ 3, CAP+ 3, BIS+ 3, DBR+ f3,, TNI + ¢,

Restaurant ‘Wholesale and .
Business Retail Service Industry Other Industry Total
Constant 3.377 4025 4758 5.69%6 4883
GEN 2.250) 2473) ©131) (1.9%6) (2.119)
-024 104 =072 -.024 006
AGE (-213) (872 (-656) (215 (043)
-203" -138 -214" -.006 -103
PrrT (17%8) (-1157) (-1949) (054) (830
036 091 023 241 024
SIE (762) (763) (22) 2.161) (25)
04 102 022 172 024
CRD (567) (85) (199) 1512) (28)
023 -044 -.061 030 -.012
NBL (o24) (-.360) (-535) 1 (109
e e s e e
CAP (4110 (‘3621) (C4176) (“3.057) (‘3315
BIS 318" 268" 244 246" 273"
(2.187) 2.247) 2140 2.206) 2:35)
-083 -133 -04 -023 -027
DBR (-70) (-1115) (737) -208) 231)
3B 218" 2967 285" 266"
NI (3.100) (182) 226) (255) .26
R? 33H 293 258 322 218
Adj R? 43 229 19 2702 232
F 9.090"" 8.028™ 8661 7921 10.624™
(000) (000) (000) (000) (000)
N 156 138 153 53 500




Note: 1) A70: Total Asset Turnover Ratio(%)(Annual Sales Amount/Total Asset), GEN:

Gender(dummy)(Male: 1, Female: 0), AGE: Founder’'s Age(years old), PPT. Start—up
Preparation Period(month), SIE: Industry Experience(year), CRD: Credit Management
Capability(level), NBL: Non-bank Loan(dummy)(Existence: 1, Nonexistence: 0), CAP:
Total Asset(log)(funds used for start-up), BIS: Equity Capital Ratio(%)(Equity/Total
Capital), DBR: Debt Ratio(%)(Outside Capital/Equity), 7N Target Net
Income(dummy)(High: 1, Low: 0)1, Low: 0)

2) () is a t-value.
3) ##%, #* and * are significant at 1%, 5%, and 10%, respectively.

Table 7. The Effect of Consulting and Funding Support by Characteristics of Small

Business Owner Prospective Entrepreneurs on the Sales Amount
SAL= o, + f, GEN+ 8,AGE+ 3, PPT+ (3,SIE+ 3,CRD+ 3, NBL+ 3. CAP+ 3,BIS+ 3, DBR+ 3,, TNI + ¢,

Restaurant ‘Wholesale and .
Business Retail Service Industry Other Industry Total
Constant 1% 2408 5991 799 381
oo B 09 o5 ure
GEN @71 (5.129) (1272 (060) (4418)
o1 107 "o 156 o
AGE (080) (2.1%) (-065) (1872) (-.076)
o7 0w = 010 018
PP (-211) (-.180) (-3490) (-430) (-60)
. o5 1067 66" 158 56"
(1.959) 2.0%) (2.159) (1.896) @115
016 o o5 o 012
CrRD (4%2) (450) (163) (276) (453)
o7 09 o5 061 o6
NBL (211) (779) (815) (73) (9%)
v o o o e
CAP 6:230) (4649) (4762) (3312) (4220)
p” o o o P o
250) (3.452) 2.908) (3672) (3512)
o8 o1 ol o ol
DB (241) 0279) 0.350) (024) (415)
e o o o -
NI (4551) (2919) (319) (4.9%2) (3.050)
R? 21 0 5 3 an
Adi B2 2% 20 56 %6 30
- 16404 12631 11300 726 20006
(000) (000) (000) (000) (000)
N 1% 138 153 2 50

Note: 1) SAL: Sales Amount(month)(log), GEN: Gender(dummy)(Male: 1, Female: 0), AGE:

Founder’s Age(years old), PPT. Start-up Preparation Period(month), S/E: Industry
Experience(year), CRD: Credit Management Capability (level), NBL: Non-bank
Loan(dummy)(Existence: 1, Nonexistence: 0), Cc4AP: Total Asset(log)(funds used for
start—up), BIS: Equity Ratio(%)(Equity/Total Capital), DBR: Debt Ratio(%)(Outside



Capital/Equity), ZNI: Target Net Income(dummy)(High: 1, Low: 0)
2) () is a t-value.
3) ##%, #* and * are significant at 1%, 5%, and 10%, respectively.

Table 63} Zo] A JTolA FAAIE ALl ol A(+)e] F&FS vA= WHres A
H(GEN), A7 A E(BIS), =0l A(TNI) solH, wol7k ()] d&F& A= |
T &X}*P(CAP) Fae Agolth 2eal o] MEEL A, Bard, Anls
A, 7IEHAE SollA AAH ez A Al AR gl feletAl vEbsth 5, $4
QRE ] 7@(+)91 G A= Mes AE(GEN), A7ARERE(BIS), HE0l
(TND) solH, 723k ()8 s nA= WFes TAHCAP), 5 P48 AFo=

1442 A0 AE(GEN), A7 AN 8(BIS), =3
()9 Fge nX A Q) o]E AHE o, @

o3 Z& E@%E}% 4383 A 23H2003),

Hesary(2019), 332 A Qike o] 57h A9w7] ol 4w %glfz} :
AR MR OO, FAE Aol AAAE ek o ol ache

i
3 1RIHA07), EE85h ABF010), A7) FQ1De] AFE AA @ olejat 374
4 Ans ALAERIAE] ARIATE A P, A, FYE0] 717, FAF 49, 18
el o, v eAE, BAL, AN ARG, PAE, FEE T ARIANA Y3
A SH GRS BASH ol mE AT Ul FAAAA 283 AT

o oA,

et AEAERFAT FAAT ALY BPANA 24T ANFUA 54 met B
A Age] VA G W 7P, F DM 1] 24T Q) B4 DAY A
Aol FAR AL ()9 FFS v A Aotk ey

2) 24130l ofu|HUR SHY AMY XFRIYo| h Bl 0lxE P

2 AT AT P 4 AN R A7 Agde] iiEele] AL JFL
QMR BAYT EAL 719 F2 GUBE EE PP FFORNY A& Fo
2 24T AT A9, 71 FE 9 AP S wasks 77l HE ARl A%
AGRFAG AAAF AQ BN 23T AR S0 wel wF o] v
GFL AU SAH, B9, A0aQ) JEE B 9FEE FRen 2w A
AQFL ALY A3 Table 794 2ok

Table 7r+ 2ol AAMPBAA viFAe] FolF Aol AFL =
% B0 A7, AN L(BIS), Bzl (TND, 5%
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Table 8 The Effect of Consulting and Funding Support by Characteristics of Small
Business Owner Prospective Entrepreneurs on the Number of Employee
EMP= oy + 3, GEN+ 3,AGE+ B, PPT+ 3,SIE+ 3, CRD+ B, NBL+ 3, CAP+ 3, BIS+ 3, DBR+ f3,, TNI+ ¢,

Restaurant ‘Wholesale and .

Business Retail Service Industry | Other Industry Total

Constant 8503 11288 5697 4431 7701
1 107 012 15 o5

GEN (15%2) (649) (058) (375) (765)
419 o1 o o o0

AGE 2.008) 0.067) (015) (008) (041)
0% 0 1 0% 01

PPT (430 (176) (601) (26) (010)
. P 207 AT o a8

(1.840) (1.862) 2.306) 1.929) 212)

15 2% 51" %" 187

CRD (2079 2.396) (2.180) (1.989) (1877)
141 068 1 18 10

NBL (674) (412) (500) (36) (L05D)
0 0601 537 o1 o8

cAP (4207) (3615) (2506) (2230) (2556)
s 1% 3 067 144 121

(602) 2657) (22 (406) (1239

o0 s o e o

DBE (-4%0) (030) (-039) (104) (~041)
519 an 460" 6 1

NI (2.481) (2:863) (222) 2132) (1958)
R 281 0 250 7 %
Adi B2 N 78 197 1% o

- 3600 3519™ 313 3152 3
(000) (000) (000) (000) (000)
N 15 138 153 3 50

Note: 1) EMP: Number of Employee(people), GEN: Gender(dummy)(Male: 1, Female: 0),
AGE: Founder’s Age(years old), PPT. Start-up Preparation Period(month), SIE:
Industry Experience(year), CRD: Credit Management Capability(level), NBL: Non—bank
Loan(dummy)(Existence: 1, Nonexistence: 0), Cc4AP: Total Asset(log)(funds used for
start—up), BIS: Equity Ratio(%)(Equity/Total Capital), DBR: Debt Ratio(%)(Outside
Capital/Equity), ZNI: Target Net Income(dummy)(High: 1, Low: 0)

2) () is a t-value.
3) ##%, #* and * are significant at 1%, 5%, and 10%, respectively.
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Table 9. Summary of Performance of Consulting and Funding Support by Characteristics
of Small Business Owner Prospective Entrepreneurs.

Variable GEN | AGE | PPT SIE CRD | NBL | CAP BIS DBR TNI
Total o N B N . - . L B o
Restaurant Business |+ - = + + |+ - + - +
‘Wholesale and . . x
ATO ) + + - + + - = + - +
Retail
Service Industry +7 - = + + |- = + - +7
Other Industry o B - o R ek o B o
Total e B - o R e e N e
Restaurant Business |+ + - + + |+ + + + +
Wholesale and .
SAL ) + + - + + + + + + +
Retail
Service Industry - - - + +o| + + + +
Other Industry N - B - v s e e N e
Total + + + + + 0+ + + - +*
Restaurant Business + + - + PR e N B e
‘Wholesale and - -
EMP ) + + + + + + + + - +
Retail
Service Industry + + + + |+ + + - +
Other Industry + + - + + ]+ +7 + - +7*

Note: 1) A70: Total Asset Turnover Ratio(%)(Annual Sales Amount/Total Asset), SAL:
Sales  Amount(month)(log), EMP:  Number of Employee(people), GEN:
Gender(dummy)(Male: 1, Female: 0), AGE: Founder’'s Age(years old), PPT. Start-up
Preparation Period(month), S7E: Industry Experience(year), CRD: Credit Management
Capability(level), NBL: Non-bank Loan(dummy)(Existence: 1, Nonexistence: 0), CAP:
Total Asset(log)(funds used for start—-up), BIS: Equity Capital Ratio(%)(Equity/Total
Capital), DBR: Debt Ratio(%)(Outside Capital/Equity), 7ZNI: Target Net
Income(dummy)(High: 1, Low: 0)

2) () is a t-value.
3) ##%, #* and * are significant at 1%, 5%, and 10%, respectively.
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The Effect of Consulting and Funding Support by
Characteristics of Small Business Owner Prospective
Entrepreneurs on Performance

Deok-Young Jeon

<{Abstract>

The purpose of this study is to analyze the performance of consulting and funding support
by characteristics of small business owner prospective entrepreneurs supported by the Seoul
Credit Guarantee Foundation. This study analyzed the first-stage consulting data including the
preparation of business plans and the second-stage consulting data of 500 small business
owner prospective entrepreneurs helped by the Seoul Credit Guarantee Foundation for three
years from 2016 to 2018, before COVID-19. The characteristic factors of small business owner
prospective entrepreneurs such as: gender, age, start-up preparation period, industry
experience, credit management capability, non-bank loan, total asset, equity capital ratio, debt
ratio and target net income were used as independent variables. Also, total asset turnover
ratio, sales amount and number of employee were used as dependent variables.

The results of the regression analysis on the performance of each characteristic of small
business owner prospective entrepreneurs are as follows. First, the variables in which
supporting policy fund through start-up consulting for small business owner prospective
entrepreneurs has a significant positive(+) effect on total asset turnover ratio are gender,
equity capital ratio, and target net income. And a variable that has a significant negative(-)
effect on total asset turnover ratio is total assets(start-up expenses). This can be judged that
the male entrepreneurs, the higher the target net income, the higher the equity capital ratio,
and the smaller the start-up expenses, the higher the total asset turnover ratio, thereby
effectively using the assets owned.Second, the variables in which supporting policy fund
through start-up consulting for small business owner prospective entrepreneurs has a
significant positive(+) effect on sales amount are gender, total assets(start-up expenses),
equity capital ratio, target net income, and industry experience. This suggests that if male
entrepreneurs with a lot of experience in the same industry have a high total assets, a high
equity capital ratio, and a high target net income, sales amount increase when starting and
operating a business. Third, the variables in which supporting policy fund through start-up
consulting for small business owner prospective entrepreneurs has a significant positive(+)
effect on on the number of employee are total assets(start-up expenses), target net income,
industry experience, credit management capability(grade).

<Key Words> Small Business Owner, Prospective Entrepreneur, Start-up Consulting,
Policy Fund, Financial Performance, Employment Performance



